
 
 

EXHIBIT G 

September 6, 2019 Mayor Breed and City Attorney Herrera 

letter to PG&E 



























EXHIBIT H 

September 19, 2019 Mayor Breed and City Attorney Herrera 

letter to PG&E 



OFFICE OF THE MAYOR 

SAN FRANCISCO 

OFFICE OF THE CITY ATTORNEY 

SAN FRANCISCO 

LONDON N. BREED 

MAYOR 

DENNIS J. HERRERA 

CITY ATTORNEY 

1 DR. CARLTON B. GOODLETT PLACE, ROOM 200 

SAN FRANCISCO, CALIFORNIA 94102-4681 

TELEPHONE:  (415) 554-6141 

September 19, 2019 

William Johnson 
Chief Executive Officer and President 
PG&E Corporation 
77 Beale Street, P.O. Box 770000 
San Francisco, CA 94177 

Andrew Vesey 
Chief Executive Officer and President 
Pacific Gas and Electric Company  
77 Beale Street, P.O. Box 770000 
San Francisco, CA 94177 

Re: Supplement to San Francisco’s Indication of Interest in the Acquisition of Electric 
Distribution and Transmission Assets 

Dear Messrs. Johnson and Vesey: 

We write you again on behalf of the City and County of San Francisco (the “City”).  The purpose 
of this letter is to share with you some additional context for evaluating the City’s indicative 
proposal made on September 6, 2019, to acquire substantially all of Pacific Gas and Electric 
Company’s (“PG&E” and collectively with PG&E Corporation, the “Debtors”) electric distribution 
and transmission assets needed to provide electric distribution service to all electricity 
customers in San Francisco (the “Proposed Transaction”). 

The City and its advisors have reviewed the Debtors’ Joint Chapter 11 Plan of Reorganization 
dated September 9, 2019 (the “Plan”) and the related summary and materials filed by the 
Debtors in connection with the Plan.  We appreciate that the final Plan details are still 
contingent on the outcome of the wildfire claims estimation process and will be modified by 
the recent agreement in principle that the Debtors have reached to resolve wildfire claims with 
entities’ representing approximately eighty-five percent (85%) of the insurance subrogation 
claims.  Given the increase in the amount of the potential subrogation claims under the 
settlement in principle and the potential for the liability estimates and further settlement 
amounts to increase above what is contemplated in the Plan, we believe that every additional 
dollar will be important for satisfying the Debtors’ creditors and formulating a confirmable 
reorganization plan.  Our Proposed Transaction timing aligns with the Debtors’ proposed June 
30, 2020 Plan confirmation date and provides approximately $1 billion of incremental value 
in comparison to a new equity raise at a 13.5x P/E without the benefit of the Proposed 
Transaction. 

The City proposes to work with the Debtors to incorporate the Proposed Transaction into the 
Plan.  The City is fully aligned with the Debtors’ efforts to avoid disrupting the state’s 
decarbonization goals and PG&E’s assumption of all power purchase and community choice 
aggregation agreements.  We believe that the Proposed Transaction would be complementary 
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to the Debtors’ objectives reflected in the Plan while providing substantially enhanced value to 
the Debtors and their creditors, customers and other stakeholders and preserving the Plan’s 
accelerated timeline.  The Proposed Transaction would provide substantial additional liquidity 
to fund the Debtors’ numerous financial obligations reflected in the Plan and would reduce the 
Debtors’ need to incur additional debt that ultimately could compromise PG&E’s ability to 
provide cost-effective service to its customers. 

Enhanced Value 

The Proposed Transaction would allow the Debtors to maximize the value of PG&E’s  
San Francisco distribution and transmission assets while raising needed cash to implement the 
Plan, thereby limiting equity financing requirements.  The City and its advisors believe the 
indicative purchase price provided for in the Proposed Transaction would provide the greatest 
value to the Debtors’ stakeholders that can be achieved due to the unique circumstances 
surrounding the Debtors’ bankruptcy. 

The City and its financial advisors have reviewed the financial terms of the Debtors’ proposed 
exit equity financing structure, as reflected in the various backstop equity commitment letters 
with Knighthead and Abrams.  The City is confident that the Proposed Transaction will provide 
greater value and lower cost capital to finance the Plan.  Importantly, the Proposed Transaction 
could also limit financing risk to the Debtors or limit the need for more expensive incremental 
capital.  

Using $48.0 billion as the estimated 2021 average rate base and $2.22 billion as PG&E’s 
estimated 2021 net income, the backstop parties’ investment reflects a 10x P/E multiple and an 
implied 1.2x rate base multiple.  Alternatively, if the Debtors were to instead raise equity capital 
in the market at a 13.5x P/E multiple, the implied rate base multiple would be 1.3x.  By 
contrast, using 2021 estimated numbers for comparison, the City and its advisors believe the 
Proposed Transaction, with an indicative $2.5 billion purchase price and an assumed $1.15 
billion 2021 average rate base, provides a significantly higher 2.2x rate base multiple. 

In dollar terms, the valuation of the Proposed Transaction offers approximately an incremental 
$1 billion of value in comparison to the valuation implied by a new equity raise at a 13.5x P/E 
multiple. As such, the Proposed Transaction provides exit funds on significantly more favorable 
terms to the Debtors than either the committed backstop financing or other equity financing at 
the 13.5x threshold valuation alone. This additional liquidity provided by the Proposed 
Transaction would not be subject to market fluctuations between now and the effective date of 
the Plan, thereby providing for an attractive source of funding for the Debtors without pricing 
risk.  

Furthermore, the Proposed Transaction could assist the Debtors in structuring a more tax 
efficient transaction. The Plan is structured to preserve the value of the Debtors’ net operating 
losses (“NOLs”). The Proposed Transaction could reduce the risk of any change of control under 
Internal Revenue Code section 382 by reducing the equity required to be raised from new 
stockholders.  At the same time, a substantial portion of any taxable gain realized by PG&E 
upon the sale to the City of the distribution and transmission assets may be offset with such 
losses, thereby resulting in no material income tax liability to the Debtors, while accelerating 
the Debtors’ monetization of its NOLs. 

In addition, the City remains interested in discussing a mutually agreeable “buy down” 
arrangement with respect to applicable non-bypassable charge obligations.  A buy down of 
these obligations would represent significant additional upfront value to the Debtors that 
would be available to support the necessary funding for the Plan. 
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cc. All members Board of Supervisors 
All SFPUC Commissioners 
Harlan L. Kelly Jr., SFPUC General Manager 
Ben Rosenfield, City Controller 
Scott Beicke, Jefferies Americas Co-Head of Power, Utilities and Infrastructure 
Simon Wirecki, Jefferies Western Regional Head for Municipal Finance 

Jason Wells, PG&E Corporation Chief Financial Officer 
Janet Loduca, PG&E Corporation Senior Vice President and General Counsel 

This letter represents a general statement of the City’s interest in the Proposed Transaction and does not create 
any legally binding obligations on the City or any of its officials, representatives, agencies, political subdivisions, 
affiliates or their respective advisors.  Unless and until the parties have, among other things, completed 
comprehensive due diligence, negotiated definitive transaction documentation for the Proposed Transaction, 
obtained necessary internal approvals, executed definitive transaction documentation for the Proposed 
Transaction and obtained a bankruptcy court order authorizing the Proposed Transaction, neither the City nor the 
Debtors shall be under any legal obligation of any kind whatsoever as to the Proposed Transaction by virtue of this 
letter.  The City does not commit to any definite course of action as to the Proposed Transaction prior to 
completing any required California Environmental Quality Act compliance. 



 
 

EXHIBIT I 

Board Resolution 403-19 



FILE NO. 190938 RESOLUTION NO. 403-19 

1 [Supporting the Letter to Pacific Gas & Electric Company Expressing Interest in Purchasing 
Electric Distribution Assets] 

2 

3 Resolution supporting the non-binding indication of interest sent to Pacific Gas & 

4 Electric Company on September 6, 2019, proposing to purchase the assets needed to 

5 provide electric distribution service to all customers in San Francisco for 

6 $2,500,000,000. 

7 

8 WHEREAS, The Board of Supervisors seeks to ensure reliable, safe, affordable, clean 

9 electric service to all customers in San Francisco from a utility that is responsive to the needs 

10 of its customers; and 

11 WHEREAS, Mayor Breed on January 14, 2019, and the Board of Supervisors on April 

12 9, 2019, in Resolution No. 174-19 requested that the City report on options for improving 

13 electric service through acquisition, construction, or completion of a public utility, driven by 

14 increasing concerns about PG&E's ability and commitment to provide service to San 

15 Francisco, due in part to significant and life-threatening safety violations, financial instability, 

16 multiple power outages, expensive rates, and delays and obstacles in providing power for 

17 publicly financed projects; and 

18 WHEREAS, The Commissioners of the San Francisco Public Utilities Commission 

19 (SFPUC) have been providing oversight and guidance to SFPUC staff as they conduct these 

20 analyses; and 

21 WHEREAS, The City published its preliminary study of the options for public electric 

22 power on May 13, 2019, concluding that the public ownership of San Francisco's electric grid 

23 has the potential for significant long-term benefits, net cost savings, rate stability, affordability, 

24 as well as an ability to achieve 100% greenhouse gas-free power; and 

25 
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1 WHEREAS, On Friday September 6, 2019, the Mayor and City Attorney sent a letter to 

2 PG&E expressing the City's interest in purchasing from PG&E the facilities needed to provide 

3 electric distribution service to all San Francisco customers, based on intensive analysis by 

4 City staff and experts, and 

5 WHEREAS, The letter, called an Indication of Interest (IOI), is on file with the Clerk of 

6 the Board of Supervisors in File No. 190938; and 

7 WHEREAS, The IOI explains that the City is uniquely positioned to acquire the assets 

8 because for "over a century, the City has owned and operated its Hetch Hetchy Power 

9 municipal retail electric utility, including its own electric generation, transmission and 

1 O distribution facilities," and "Hetch Hetchy Power and CleanPowerSF (San Francisco's 

11 Community Choice Aggregation program) supply nearly 80% of San Francisco's electricity 

12 needs," and the "SFPUC, through Hetch Hetchy Power and CleanPowerSF, has a long track 

13 record of providing safe, reliable, affordable and sustainable electric service;" and 

14 WHEREAS, The IOI states that the City's purchase of the assets "would provide 

15 meaningful benefits to the City and its residents, including: (i) stable and competitive rates for 

16 customers throughout San Francisco, (ii) enhanced focus on local needs, (iii) increased ability 

17 to achieve the City's aggressive climate action goals as well as other important local policy 

18 objectives and (iv) additional attractive long-term career and business opportunities for local 

19 residents and businesses;" and 

20 WHEREAS, The IOI proposes a purchase price of $2.5 billion, which it describes as "a 

21 very attractive premium valuation compared to recent electric utility transactions that reflects 

22 the unique circumstances of, and expedited timing resulting from, the Debtors' Chapter 11 

23 bankruptcy cases;" and 

24 WHEREAS, The IOI states that financing for purchase is expected to include "issuance 

25 of municipal power revenue bonds by the SFPUC. The SFPUC's credit is well established by 
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1 Hetch Hetchy Power, currently maintains "AA" and "AA-" credit ratings from S&P Global 

2 Ratings and Fitch Ratings, respectively;" and 

3 WHEREAS, The IOI notes that "the proposal is nonbinding "[u]nless and until the 

4 parties have, among other things, completed comprehensive due diligence, negotiated 

5 definitive transaction documentation for the Proposed Transaction, obtained necessary 

6 internal approvals, executed definitive transaction documentation for the Proposed 

7 Transaction and obtained a bankruptcy court order authorizing the Proposed Transaction;" 

8 and 

9 WHEREAS, The City has a long history of working productively with its unionized 

1 O workforce, and intends to work in good faith to create a clear plan to protect current PG&E 

11 employees; now, therefore, be it 

12 RESOLVED, That the Board of Supervisors supports the IOI and urges PG&E to work 

13 collaboratively with the City to complete due diligence and enter into a purchase agreement 

14 with the City that will benefit PG&E, its customers and other stakeholders; and, be it 

15 FURTHER RESOLVED, That the Board, in approving this Resolution, is not approving 

16 the Proposed Transaction within the meaning of the California Environmental Quality Act 

17 ("CEQA"); and, be it 

18 FURTHER RESOLVED, The Board of Supervisors retains absolute discretion to decide 

19 whether to proceed with the Proposed Transaction, and the Board will not take any 

20 discretionary action committing the City to approve the Proposed Transaction until the Board 

21 has reviewed and considered any environmental documentation prepared by the City in 

22 compliance with CEQA and adopted any appropriate findings in compliance with CEQA; and, 

23 be it 

24 FURTHER RESOLVED, Accordingly, the Board retains discretion to, among other 

25 things, modify the Proposed Transaction to mitigate any significant environmental impacts, 
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1 require the implementation of specific measures to mitigate any significant environmental 

2 impacts of the Proposed Transaction, and to approve or reject the Proposed Transaction. 
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City and County of San Francisco 

Tails 

City Hall 
I Dr. Carlton B. Goodlett Place 
San Francisco, CA 94102-4689 

Resolution: 403-19 

File Number: 190938 Date Passed: September 30, 2019 

Resolution supporting the non-binding indication of interest sent to Pacific Gas & Electric Company 
on September 6, 2019, proposing to purchase the assets needed to provide electric distribution 
service to all customers in San Francisco for $2,500,000,000. 

September 17, 2019 Board of Supervisors -ADOPTED 

Ayes: 11 - Brown, Fewer, Haney, Mandelman, Mar, Peskin, Ronen, Safai, Stefani, 
Walton and Yee 

File No. 190938 

Unsigned 

London N. Breed 
Mayor 

I hereby certify that the foregoing 
Resolution was ADOPTED on 9/17/2019 by 
the Board of Supervisors of the City and 
County of San Francisco. 

f; Angela'Ca'lvrno 
Clerk of the Board 

09/27/2019 
Date Approved 

I hereby certify that the foregoing resolution, not being signed by the Mayor within the time limit 
as set forth in Section 3.103 of the Charter, or time waived pursuant to Board Rule 2.14.2, 
became effective without her approval in accordance with the provision of said Section 3.103 of 
the Charter or Board Rule 2.14.2. 

City and County of San Francisco Pagel Printed at 4:26 pm on 9130119 



 
 

EXHIBIT J 

October 7, 2019 PG&E Corp. CEO and President, 

William D. Johnson, letter to Mayor Breed and City Attorney 

Herrera 









 
 

EXHIBIT K 

November 4, 2019 Mayor Breed and City Attorney Herrera 

letter to PG&E Corp. CEO and President, William Johnson 
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EXHIBIT L 

August 14, 2020 Mayor Breed and City Attorney Herrera 

letter to PG&E 









 

EXHIBIT M 

August 19, 2020 PG&E Corp. CEO and President, 

William L. Smith, letter to Mayor Breed and City Attorney Herrera 









 

EXHIBIT N 

SFPUC Resolution 20-0011 



PUBLIC UTILITIES COMMISSION 
City and County of San Francisco 

RESOLUTION NO. 20-0011 

WHEREAS, On June 5, 2018, the voters of the City approved Proposition A, 
amending Charter Section 8B.124 (Proposition A), which among other things, authorized 
the San Francisco Public Utilities Commission (SFPUC) to issue revenue bonds, 
including notes, commercial paper or other forms of indebtedness, when authorized by 
ordinance approved by a two-thirds vote of the Board of Supervisors, for the purpose of 
reconstructing, replacing, expanding, repairing or improving power facilities or 
combinations of water, clean water and power facilities under the jurisdiction of the 
SFPUC, or for any lawful purpose of the power utility; and 

WHEREAS, On January 29, 2019, PG&E Corporation and its subsidiary, PG&E, 
filed for bankruptcy due to tens of billions of dollars in liabilities for the devastating 
wildfires caused by PG&E equipment in 2017 and 2018; and 

WHEREAS, In a letter dated January 14, 2019, Mayor London Breed asked the 
SFPUC to prepare an analysis of the options for ensuring safe and reliable electric service 
within the City, including the possibility of acquiring the PG&E electric distribution and 
transmission infrastructure assets that serve the City (PG&E Assets); and 

WHEREAS, On March 14, 2019, Mayor Breed and City Attorney Dennis Herrera 
submitted a letter to PG&E notifying it that the City had commenced work to determine 
the feasibility of the City's acquisition of the PG&E Assets; and 

WHEREAS, On April 9, 2019, the Board of Supervisors (Board) adopted 
Resolution No. 174-19 determining that the public interest and necessity require changing 
the electric service provided in the City and requesting the SFPUC to prepare a report on 
options for improving electric service in the City through acquisition, construction, or 
completion of public utilities pursuant to Charter Section 16.101; and 

WHEREAS, On May 13, 2019, the SFPUC submitted a report to Mayor Breed 
and the Board (SFPUC Report), which is hereby declared to be a part of this Resolution 
as if set forth fully herein, analyzing three options for power independence, including (1) 
continued reliance on PG&E for electricity distribution service, (2) targeted investments 
in electric grid infrastructure to lessen the City's reliance on PG&F., and (3) full power 
independence through acquisition of the PG&E Assets; and 

WHEREAS, The SFPUC Report concluded that acquisition of the PG&E Assets 
is the only option that would allow the City to meet its goals for affordable, safe, and 
reliable service; protection of the environment and climate goals; transparency and public 
accountability, and; workforce development and equity; and 



WHEREAS, The City has engaged a number of expert consultants to provide 
analysis and advice for the acquisition of the PG&E Assets, including in the areas of 
utility asset valuation, finance, utility rates, labor, engineering, and operations; and 

WHEREAS, On September 6, 2019, Mayor Breed and City Attorney Herrera 
submitted to PG&E a non-binding indication of interest (I01), which is hereby declared 
to be a part of this Resolution as if set forth fully herein, to acquire the PG&E Assets for 
$2.5 billion in connection with the PG&E bankruptcy cases (Proposed Acquisition); and 

WHEREAS, On September 17, 2019, the Board adopted Resolution No. 403-19 
supporting the KM and urging PG&E to work cooperatively with the City on the 
Proposed Acquisition; and 

WHEREAS, On September 19, 2019, Mayor Breed and City Attorney Herrera 
submitted a second letter to PG&E, which is hereby declared to be a part of this 
Resolution as if set forth fully herein, to provide additional information on the City's 
offer and proposing to work with PG&E to include the City's offer in PG&E's September 
9, 2019 bankruptcy plan of reorganization; and 

WHEREAS, SFPUC anticipates that in addition to the purchase price for the 
Proposed Acquisition, funds will be required for the SFPUC's transition to ownership 
and operation of the PG&E Assets, including but not limited to work to separate the 
PG&G Assets from the remainder of the PG&E grid; expanding personnel capacity; 
acquiring equipment inventory and software; and establishing operating reserves; and 

WHEREAS, The City has a long history of working productively with its 
unionized workforce, and will work in good faith to transition current PG&E unionized 
employees to City employment; and 

WHEREAS, Pursuant to Charter Section 8B.124, the Board may approve by 
ordinance revenue bond financing for any lawful purpose of the City's power utility and 
in furtherance of, among other things, the City's clean energy goals and enhanced safety 
and reliability for electric service; and 

WHEREAS, The SFPUC intends to authorize the issuance of Power Enterprise 
revenue bonds to fund the Proposed Acquisition if and when the six conditions specified 
below are met; and 

WHEREAS, The Bureau of Environmental Management determined that this 
action does not constitute a project under the California Environmental Quality Act 
(CEQA) Guidelines Section 15378(b)(4), and subsequent action by this Commission to 
approve any specific activities at a particular location, or the Proposed Acquisition, is 
conditioned upon completion of environmental review in compliance with CEQA, the 
CEQA Guidelines, Administrative Code Chapter 31, and Proposition A; now, therefore, 
be it 



RESOLVED by the San Francisco Public Utilities Commission, as follows: 

Section 1. Conditional Issuance of Bonds. The Commission is authorized to 
issue Power Enterprise revenue bonds for the Proposed Acquisition in an amount not to 
exceed $3,065,395,000, inclusive of the $2,500,000,000 acquisition cost plus additional 
funds SFPUC anticipates will be required for the transition to ownership and operation of 
the PG&E assets, including but not limited to work to separate the PG&E assets from the 
remainder of the PG&E grid; expanding personnel capacity; acquiring equipment 
inventory and software; and establishing operating reserves, and funding bond financing 
costs; subject in all respects to the satisfaction in the future of each of the following six 
conditions prior to the issuance of the SFPUC bonds herein authorized: 

(1) The City has negotiated a binding agreement or agreements with PG&E 
for the acquisition of the PG&E assets, or is otherwise legally authorized to acquire the 
assets, with terms and conditions that protect the interests of the City and electric 
customers; 

(2) Commission staff has prepared an analysis of electric rates and proposed 
rate structures, including but not limited to rates for low income customers; 

(3) Commission staff has obtained and delivered to the Commission and the 
Board the certifications required under Charter Section 8B.124(a) and (b); 

(4) Commission staff has determined that the Power Enterprise revenue bonds 
can be issued on terms and at interest rates that will make the Proposed Acquisition 
financially feasible, including to the extent available under law exemption of interest on 
such Power Enterprise revenue bonds; 

(5) The Commission has adopted a resolution approving the binding 
documents required for acquisition and all forms of associated financing documents; and 

(6) The Board of Supervisors has adopted an ordinance by a two-thirds vote 
providing final authorization to the SFPUC to issue Power Enterprise revenue bonds for 
the Proposed Acquisition in accordance with Charter Section 8B.124. 

Section 2. CEQA Findings. The Commission, in approving this Resolution, is 
not providing final approval of the issuance of the Power Enterprise revenue bonds or 
approving the Proposed Acquisition within the meaning of CEQA. The Commission 
retains absolute discretion to decide whether to approve the issuance of revenue bonds 
and to proceed with the Proposed Acquisition, and the Commission will not take any 
discretionary action committing the City to approve the Proposed Acquisition until the 
Commission has reviewed and considered any environmental documentation prepared by 
the City in compliance with CEQA and adopted any appropriate findings in compliance 
with CEQA. 



Accordingly, the Commission retains discretion to, among other things, modify 
the terms of the Proposed Acquisition to mitigate any significant environmental impacts, 
require the implementation of specific measures to mitigate any significant environmental 
impacts of the Proposed Acquisition, to approve or reject the issuance of revenue bonds 
for the Proposed Acquisition, and to approve or reject the Proposed Acquisition. 

Section 3. Effective Date. This resolution shall take effect immediately after its 
adoption. 

I hereby certify that the foregoing resolution was adopted by the Public Utilities 
Commission at its meeting January 14, 2020. 

Secretary, Public Utilities Commission 



 
 

EXHIBIT O 

Board Resolution 30-20 



FILE NO. 200029 RESOLUTION NO. 30-20 

1 [Issuance of Revenue Bonds - Public Utilities Commission - Purchase of Electricity 
Distribution and Transmission System - Not to Exceed $3,065,395,000] 

2 

3 Resolution conditionally authorizing the issuance by the Public Utilities Commission of 

4 Power Enterprise Revenue Bonds in an amount not to exceed $3,065,395,000 to finance 

5 the cost of acquiring certain Pacific Gas and Electric Company electric distribution and 

6 transmission assets to provide affordable, safe and reliable electric service, consistent 

7 with environmental and climate goals, throughout the City and County of San 

8 Francisco, subject to specified conditions, as defined herein. 

9 

10 WHEREAS, In a letter dated January 14, 2019, on fi!e with the Clerk of the Board of 

11 Supervisors in File No. 200029, which is hereby declared to be a part of this Resolution as if 

12 set forth fully herein, Mayor London Breed asked the Public Utilities Commission (PUC) to 

13 prepare an analysis of the options for ensuring safe and reliable electricity service within the 

14 City, including the possibility of acquiring the Pacific Gas and Electric's (PG&E) electric 

15 distribution and transmission infrastructure assets that serve the City (PG&E Assets); and 

16 WHEREAS, On January 29, 2019, PG&E Corporation and its subsidiary PG&E filed for 

17 bankruptcy due to tens of billions of dollars in liabilities for the devastating wildfires caused by 

18 PG&E equipment in 2017 and 2018; and 

19 WHEREAS, On March 14, 2019, Mayor Breed and City Attorney Herrera submitted a 

20 letter to PG&E, on file with the Clerk of the Board of Supervisors in File No. 200029, which is 

21 hereby declared to be a part of this Resolution as if set forth fully herein, notifying it that the 

22 City had commenced work to determine the feasibility of the City's acquisition of the PG&E 

23 Assets; and 

24 WHEREAS, On April 9, 2019, the Board of Supervisors adopted Resolution No. 174-19 

25 determining that the public interest and necessity require changing the electric service 
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1 provided in the City and requesting the PUC to prepare a report on options for improving 

2 electric service in the City through acquisition, construction, or completion of public utilities 

3 pursuant to Charter, Section 16.101; and 

4 WHEREAS, Section 16.101 of the Charter states: "It is the declared purpose and 

5 intention of the people of the City and County, when public interest and necessity demand, 

6 that public utilities shall be gradually acquired and ultimately owned by the City and County."; 

7 and 

8 WHEREAS, On May 13, 2019, the PUC submitted a report to Mayor Breed and the 

9 Board (PUC Report), on file with the Clerk of the Board of Supervisors in File No. 200029, 

1 O which is hereby declared to be a part of this Resolution as if set forth fully herein, analyzing 

11 three options for power independence, including (1) continued reliance on PG&E for electric 

12 distribution service, (2) targeted investments in electric grid infrastructure to lessen the City's 

13 reliance on PG&E, and (3) full power independence through acquisition of the PG&E Assets; 

14 and 

15 WHEREAS, The PUC Report concluded that acquisition of the PG&E Assets is the 

16 only option that would allow the City to meet its goals for affordable, safe, and reliable service; 

17 protection of the environment and climate goals; transparency and public accountability, and; 

18 workforce development and equity; and 

19 WHEREAS, The City has engaged a number of expert consultants to provide analysis 

20 and advice for the acquisition of the PG&E Assets, including in the areas of utility asset 

21 valuation, finance, utility rates, labor, engineering, and operations; and 

22 WHEREAS, On September 6, 2019, Mayor Breed and City Attorney Herrera submitted 

23 a non-binding indication of interest (IOI), on file with the Clerk of the Board of Supervisors in 

24 File No. 200029, which is hereby declared to be a part of this Resolution as if set forth fully 

25 

Supervisors Ronen; Peskin, Preston, Walton, Mandelman, Fewer 
BOARD OF SUPERVISORS Page 2 



1 herein, to PG&E to acquire the PG&E Assets for $2.5 billion in connection with the PG&E 

2 bankruptcy cases (Proposed Acquisition); and 

3 WHEREAS, On September 17, 2019, the Board adopted Resolution No. 403-19 

4 supporting the IOI and urging PG&E to work cooperatively with the City on the Proposed 

5 Acquisition; and 

6 WHEREAS, On September 19, 2019, Mayor Breed and City Attorney Herrera 

7 submitted a second letter to PG&E, on file with the Clerk of the Board of Supervisors in File 

8 No. 200029, which is hereby declared to be a part of this Resolution as if set forth fully herein, 

9 to provide additional information on the City's offer and proposing to work with PG&E to 

1 O include the City's offer in PG&E's September 9, 2019, bankruptcy plan of reorganization; and 

11 WHEREAS, In addition to the purchase price for the Proposed Acquisition, the PUC 

12 anticipates that additional funds will be required for the PUC's transition to ownership and 

13 operation of the PG&E Assets, including but not limited to work to separate the PG&E Assets 

14 from the remainder of the PG&E grid; expanding personnel capacity; acquiring equipment 

15 inventory and software; and establishing operating reserves; and 

16 WHEREAS, The City has a long history of working productively with its unionized 

17 workforce, and will work in good faith to transition current PG&E unionized employees to City 

18 employment; 

19 WHEREAS, On June 5, 2018, the voters of the City approved Proposition A amending 

20 Charter, Section 8B.124 (Proposition A), which among other things, authorized the PUC to 

21 issue revenue bonds, including notes, commercial paper or other forms of indebtedness, 

22 when authorized by ordinance approved by a two-thirds vote of the Board of Supervisors, for 

23 the purpose of reconstructing, replacing, expanding, repairing or improving water facilities, 

24 clean water facilities, power facilities or combinations of water, clean water and power 

25 
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1 facilities under the jurisdiction of the PUC, or for any lawful purpose of the water, clean water 

2 or power utilities; and 

3 WHEREAS, Pursuant to Charter, Section 8B.124, the Board may approve by ordinance 

4 revenue bond financing for any lawful purpose of the City's power utility and in furtherance of, 

5 among other things, the City's clean energy goals and enhanced safety and reliability for 

6 electric service; and 

7 WHEREAS, This action does not constitute a project under California Environmental 

8 Quality Act (CEQA) Guidelines, Section 15378(b )(4 ), and subsequent action by the Board to 

9 approve any specific activities at a particular location, or the Proposed Acquisition, is 

1 O conditioned upon completion of environmental review in compliance with CEQA, the CEQA 

11 Guidelines, Administrative Code, Chapter 31, and Proposition A; now, therefore, be it 

12 RESOLVED, That the Board authorizes the PUC to issue Power Enterprise revenue 

13 bonds for the Proposed Acquisition in an amount not to exceed $3,065,395,000 subject in all 

14 respects to the following conditions, each of which shall be approved by this Board prior to the 

15 issuance of the PUC bonds herein authorized: 

16 (1) The City has negotiated a binding agreement or agreements with PG&E for the 

17 acquisition of the PG&E Assets, or is otherwise legally authorized to acquire the PG&E 

18 Assets, with terms and conditions that protect the interests of the City and electricity 

19 customers; 

20 (2) The PUC has prepared an analysis of electricity rates and proposed rate 

21 structures, including but not limited to rates for low income customers; 

22 (3) The PUC has obtained and delivered to the Board the certifications required 

23 under Charter, Sections 8B.124(a) and (b); 

24 (4) The PUC has determined that the Power Enterprise revenue bonds can be 

25 issued on terms and at interest rates that will make the Proposed Acquisition financially 
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1 feasible, including to the extent available under law by reason of federal income tax 

2 exemption of interest on such Power Enterprise revenue bonds; 

3 (5) The PUC has adopted a resolution approving the binding documents required 

4 for acquisition, together with all forms of associated financing documents; and, 

5 (6) The Board has adopted an ordinance by a two-thirds vote providing final 

6 authorization to the PUC to issue Power Enterprise revenue bonds for the Proposed 

7 Acquisition in accordance with Charter, Section 8B.124; and, be it 

8 FURTHER RESOLVED, That the Board, in approving this Resolution, is not providing 

9 final approval of the issuance of the Power Enterprise revenue bonds or approving the 

1 O Proposed Acquisition within the meaning of CEQA; the Board retains absolute discretion to 

11 decide whether to approve the issuance of revenue bonds and to proceed with the Proposed 

12 Acquisition, and the Board will not take any discretionary action committing the City to 

13 approve the Proposed Acquisition until the Board has reviewed and considered any 

14 environmental documentation prepared by the City in compliance with CEQA and adopted 

15 any appropriate findings in compliance with CEQA; and, be it 

16 FURTHER RESOLVED, Accordingly, the Board retains discretion to, among other 

17 things, modify the terms of the Proposed Acquisition to mitigate any significant environmental 

18 impacts, require the implementation of specific measures to mitigate any significant 

19 environmental impacts of the Proposed Acquisition, approve or reject the issuance of revenue 

20 bonds for the Proposed Acquisition, and approve or reject the Proposed Acquisition; and, be it 

21 FURTHER RESOLVED, This Resolution shall take effect immediately. 

22 

23 

24 

25 
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City and County of San Francisco 

Tails 

City Hall 
I Dr. Carlton B. Goodlett Place 
San Francisco, CA 94102-4689 

Resolution 

File Number: 200029 Date Passed: January 14, 2020 

Resolution conditionally authorizing the issuance by the Public Utilities Commission of Power 
Enterprise Revenue Bonds in an amount not to exceed $3,065,395,000 to finance the cost of 
acquiring certain Pacific Gas and Electric Company electric distribution and transmission assets to 
provide affordable, safe and reliable electric service, consistent with environmental and climate 
goals, throughout the City and County of San Francisco, subject to specified conditions, as defined 
herein. 

January 14, 2020 Board of Supervisors - ADOPTED 

Ayes: 11 - Fewer, Haney, Mandelman, Mar, Peskin, Preston, Ronen, Safai, 
Stefani, Walton and Yee 

File No. 200029 

London N. Breed 
Mayor 
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